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ADMISSION AND FEE REGULATORY COMMITTEE
A Statutory body established under an Act of the State of Chhattisgarh

FEE STRUCTURE FOR THE ;&CADEMIC SESSION 2008-09, 2009-10,

2010-11 & 2[}11-‘2012 relating to discipline :- B.E.

Exercising powers conferred under section 4 (1) and (2) of the CG NIJI
VYAVASYIK SHIKSHAN SANSTHA (PRAVESH KA VINIYAMAN EVAM
SHULK KA NIRDHARAN )} ACT, 2008 (here in after referred to as “Act”) The
State Government has constituted Admission and Fee Regulatory Committee (
hence forth “AFRC") for the supervision and guidance of the admission process
and for the fixation of fee to be charged from candidate seeking admission in a
private professional élucational institution.

Earlier in compliance of Hon’ble Supreme Court’s order dated 14-8-2003 in
S.L.P. No. 350/93 Islamic Academy of Education and others vs. State of
Karnatak and others, Government of Chhattisgarh constituted “Fee Fixation
Committee for Private Unaided Professional (Technical) Educational Institutions
of Chhattisgarh State, commonly known as Justice Jha Committee vide its order
dated 23-3-05. The Committee approved / fixed fees for some of the institutions
and directed that the same shall take effect from Academic Session 2005-2006 and
shall as directed by Hon’ble Supreme Court to remain in force for three years,

accordingly the fees fixed was applicable for the academic session 2005-06, 2006-
07 and 2007-08.

Fees structure for academic session 2008-09, 2009-10 and 2010-11 has not so far

been fixed, however excepting, some of the institutions continued charging the
fees as applicable earlier, all other institutions themselves have fixed and
collected fees for the academic session 2008-09. So far as academic sessions
2009-10 is concerned considering emergent situation the “AFRC” has issued ad-
interim fee structure. Now the matter is being taken up for fixation of final fees
structure. ;

In Islamic Academy of Education vs. State of Karnataka', Hon’ble the Apex Court

in para 154 and para 198 has $bserved as below:
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154. The fee structure, thus, in relation to each and every college
must be determined separately keeping in view several factors, including
facilities available, infrastructure made available, the age of th i‘nstitution, j
investment made, future plan for expansion and bettermeént of the
educational standard efc. T:-:iu: case of each institution in this "Behalf is
required to be considered by an appropriate committee. For the said
purpose, even the books of accounts maintained by the institution may
have to be looked into. Whatever is determined by the Committee by way
of fee structure having regard to relevant factors, some of which are
enumerated herein before, the management of the institution would not be
entitled to charge anything more. -

198. Thirdly, to ensure high standard of eéducation and for that
purpose to ensure admission to the most eligible candidates, requiring
merit-in a pggr country like ours, the tuition and other fees should be
within the reach of common people. .

5 Following observations made by Hon'ble the Apex Court while rendering
judgment in T.M.A. PAI FOUNDATION v. STATE OF KARNATAKA? are -
also guiding factors for fixation of fee structure:

80y s e Different courses of stﬁdy are usually
taught by teachers who have to be recruited as per qualifications that may
be prescribed. It is no secrét that better working conditions will attract
better teachers. More amenities will ensure that better students seek
admission to that institution. One cannot lose sight of the fact that
providing good amenities to the students in the form of competent teaching
faculty and other infrastructure costs money...... )

57.  We, however, wish to emphasize one point, and that is that in
as much as the occupation of education is, in a sense, regarded as
charitable, the Government can provide regulations that will ensure
excellence in education, while forbidding the charging of capitation fee
and profiteering by the institution . Since the object of setting up an
educational institution is by definition “charitable”, it is clear that an

educational institution cannot charge such a fee as is not required for the

purpose of fulfilling ghat object. To put it differently, in the estabhshmem
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of an educational institution, the object should not be to make profit, in as
much as education is essentially charitable in nature. There can however
be a reasonable revenue surplus, which may be genel ked by the
educational institution for the purpose of development of education and
expansion of the institution.; £
6 Section 9 of the Act prescribes factors required to be considered for fixation of fee
and those factors are as below:
1, the location of the private unaided professional educational institution;
2% the nature of the professional course;

3. the cost of land and building;

4, the available infrastructure, teaching , non-teaching staff and
equipments;

5. the expenditure on administration and maintenance;

6. a 'reasongzale surplus required for growth and development of the

professional institution;
¥ any other relevant factor,

7 Thus it is clear that for final fixation of fée structure not only factors prescribed
under Sec. 9 of the “Act” are requirad to be considered but also we are required to
make effective the observations of Hon’ble the Apex Court. Having considered
so the “AFRC” obtained information in format prescribed by it from all
institution, Committee also inspected those institutions for proper assessment and
also allowed all those institutions opportunity of hearings.

& On 13-1-2010, 20-1-2010,22-1-2010,27-1-2010,4-2-2010 and 13-2-2010 “AFRC”

' heard all those institutions in person.  During the course of hearing Association

of Private Professional Institutions of CG suggested taking into account the rate

of inflation, increase in average salary, increasing deveiopment fee from Rs.
3000/~ to Rs. 5000/- , giving liberty to institutions to fix hostel and transport
charges and lastly they suggested system for payment of semester wise fee may be
reverted back to annually. In nutsheil institutions made submissions that they are
required to retain faculty by making heavy payments to them, prices of all goods
have been raisen to a large extent, for development of institutions they are
constrained to incur heavy amounts towards misc. expenses. Some of them urged
that there is heavy pressure on them to pay salary parallel to salary payable under

recommendations of/the 6™ Pay Commission. Submigsions of some of them was
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that they are already paying sumptuous amount which is more than the salary

under recommendations of the 6™ Pay Commission to faculty for retaining their,.
services  AICTE has increased academic conditions for fa kity members

therefore for hiring qualified academicians institutions have to incur additional

expenditure on this count. 7 ]

Vide letter dated 2-2-2010 Raipur Institute of Technology furnished additional
justification in support of their proposed fee structure. They submitted that they
offer BE course in Chemical Engineering and Bio-Technology branches for which
they have set up a full fledged bio-diesel plant for research into the field of bio-
fuels , they have sophisticated equipments like UV Spectrophotometer, green
house and other facilities for propogation of tissue culture plants. They have made
substantial investments etc. The “AFRC” has already taken into consideration

facts which they observed during inspection for assessing the institution.

10 Rungta College gf Engineering & Technology, Bhilai during the course of
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hearing , apart from general submissions, have urged that they have introduced E-
Learning system therefore to encourage such system additional tution fee should
be granted to them. The “AFRC” has already taken into consideration these facts
for assessing the institution. :

During the course of argument Bhilai Institute of Technology Kendri, Raipur,
proposed to increase its fees by Rs. 65,000/~ ,urging that they have come to know
from “Deccan Chronicle Chennai” that although the recommendations of Hon’ble
Justice Rangnath Mishra regarding fixation of fees has not yet been made public
and has not so far been accepted by AICTE yet his lordship has recommended
fees for Metro- Rs. 1.28 Lakh, for Haidrabad and Banglore —Rs. 1.09 Lakh and for
others Rs.0 .88 Lakhs. Here it is pertinent to mention that AICTE in its regulation
has recognized “State level fea-committee” and in appropriate places they have
acknowledged the tution fe¢ approved by the State level fee committee. (
Approval process handbook, Ail India Council for Technical Education)

It has come to our notice that excepting a few there are number of institutions
where more than 10% of students are not in a position to deposit fee in one time

therefore they are allowed to pay the fees in installments and also some of the

students who are unable to pay fees, institutions are either waiving their fees or
providing those students scholarship. Q W
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13" It has also come to our notice that although according to AICTE norms boys
hostel and girls hostel under amenit.ics to be provided to students are necessary yet
only in some of the institutions both these hostels are kept within col ée campus.
In many institutions girls hostels afg kept away from institutions and are kept in
nearby townships and in few instittf'.ions girls hostels are kept within tfie¥campus
but boys hostels are kept in nearby townships. Hostels being amenities to be
provided to students are part and parcel of the institution therefore cannot be let on
rent to students on any conditions. Students who have availed the hostel facilities
are only required to bear the maintenance charges and to some extent reasonable
depreciation, but it is a matter of deep concern that two or more students are kept
in a single room and in the name of hostel rent / fees each one of them is required
to pay a heavy amount even in some cases it is more than the tution fee. Some of
the institutions havi{ prescribed Dress Code and are issuing Dress to students on
payment of prices gt:d prices appears to be much more than the market rates.
Institutions must avoid such type of business activities which unnecessarily cast
shadow on their working. To avoid unnecessary criticism in providing facilities
like Hostel , transport, training and placement, Dress code etc we are of the view
that such facilities which are optional should be allowed on actual cost subject to a
upper cap fixed by the “AFRC”. . _

14 Semester fee payment system has been introduced by the “AFRC” while fixing
ad-interim fee for academic session 2009-10, it has been submitted on behalf of
the Association of Private Professional Institutions of CG that annual payment :
system may kindly be reverted to. We are sorry to say, that even there having our
clear instructions , some of the institution have cbll;cted not only consolidated
fee but also hostel charges on annual basis and it has come to our notice through a
complaint that in one matter on cancellation of admission of the student, the
amount after appropriate deduction have not been refunded, it is a matter of deep
concern that even amount realized for future semester has riot been refunded to
student on cancellation of his admission. Examinations are conducted under
semester sysfem, a number of students are not in a position even to pay in one
stroke fee fixed for a semester, therefore having considered all the factors we are

of the considered opinion that only to provide facility to_institution it is not

ratignal to put students in peril. / N \0
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Before formation of Chhattisgarh, it was a part of Madhya Pradesh. In MP
committee has fixed fees for BE course for session 2009-10. Total fee per
semester inclusive of deveIOpmént fee and all other misc.fee fof%:ach of the
institution varies from 18150/ - ( Annual:- 36300/) to 27500/~ (Annual:- 55000/-
). The Fees structure announced by AFRC MP has been announced affef taking
into consideration that institutions have implemented recommendations of Sixth
Pay Commission from the financial year 2008-09. The State of MP being parent
and adjoining State of ours we are also taking into consideration the above fees
structure so as to keep proximity in fees structure of both the States and also to
avoid migration tendency of students from one State to another.

It is also not out of place to mention that Govt. Engineering colleges are charging
Tution Fees @ Rs.18000/- per annum for last so many years and National Institute
of Technology Raipur has announced its fees for sessions 2009-10 to be Rs.
35000~ 5

People of Chhaitisgarh are not rich, earlier per capita income in Chhattisgarh in
the year 2000-01 was Rs. 10,985/~ in the year 2007-08 it was Rs. 24,733/- it has
now been claimed that the same has been increased to Rs. 30,000/-. This is
sufficient to consider the plight of most of our students and their parents.

AICTE vide regulation 2010 has not only revised academic qualifications but also
revised pay scales by increasing the same substantially. Implementation of
revised pay and allowance has been made effective from 1-3-2006. Certainly
after coming into force this will increase financial liability of some of the
institutions.

During inspection impression which we felt was that institutions are day to day
increasing their immovable properties by making constructions/ by acquiring
lands etc, We feel that fees realized earlier by the institutions were not less which
might have created any hurdle on running the institutions According to
impressions which we receiVed , we have grouped institutions as very good,
good, average .

We are of thg considered view that following are the prominent heads , against
which reasonable expenditure incurred by the institutions should by borne by the
student in the shape of tutions fees. Excepting those who have not furnished
information, for others who were in existence in the year 2008;2009, Member

(Fjnance) who is /CRartered Accountant, taking into account those heads has
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